Resource Guide for Business Recovery

Federal Programs And Initiatives

°
A significant number of current Federal, State and local programs can App endl ‘

provide technical assistance, planning support, and financing to eligible
businesses and local governments to help speed economic recovery and
create sustainable business enterprises.

Programs that can be helpful to affected firms and municipalities are
described in this Appendix; however, these programs are not
necessarily available for all businesses and local governments.
Therefore, affected firms should contact the Small Business
Administration (SBA), Federal Emergency Management Agency (FEMA),
Economic Development Administration (EDA), and other State
counterparts for information regarding available assistance for the
programs listed herein. Businesses interested in a particular program
should use the contact information provided in each program
description.

Economic Revitalization and Gommunity Assistance
U.S. Department of Commerce (DOC)/Economic Development Administration

Federal assistance is provided on a cost-share basis, generally for 50 to
80 percent of the project cost.

0 DOC/EDA Planning Grants: Grants to State and local governments to
fund Economic Development Coordinators who: 1) assess economic
injury and facilitate a locally developed, long-term economic recovery
planning process for the impacted area; 2) provide a local on-site
resource for effective economic development program coordination;
and 3) carry out project implementation activities consistent with the
long-term economic recovery plan.

0 DOC/EDA Revolving Loan Fund (RLF): Funding for local short-term
“gap” financing for business recovery in affected communities.
Grantees may provide loan assistance to businesses that are declined
loans by the SBA or require additional financing beyond SBAs loan
limits. Local RLF lenders have the flexibility to provide financing to: 1)
supplement traditional lending; 2) set up a local micro-lending
program; or 3) develop a local public/private infrastructure lending
program to implement local business recovery initiatives.

0 DOC/EDA Technical Assistance Grants: Grants to State and local
governments for strategic recovery planning and implementation.
Recovery plans focus on job retention/creation to help offset the
economic impacts of disasters. Grants may provide technical
assistance to address industry-specific economic dislocations, e.g.,
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marketing/promotional activities to revive the tourism industry,
economic development feasibility studies, or professional expertise to
assist local communities in recovery efforts.

EDA Contact Information: Interested applicants are encouraged to
contact the EDA Regional Office or Economic Development
Representative to discuss the proposal and obtain additional EDA
program information, application instructions, and forms. For the EDA
Regional Office, contact Edward Hummel (215) 597-6767 (phone) (215)
597-6669 (facsimile) or call (202) 482-2659 for EDA National
Headquarters or visit EDA's website at www.doc.gov/eda to begin the
application process.

Federal Emergency Management Agency

0 FEMA/Federal Insurance Administration (FIA) National Flood
Insurance Program (NFIP): Enables homeowners, business owners,
renters, and governments to purchase flood insurance coverage for
financial protection of buildings and contents damaged by floods,
mudslides, or flood-related erosion. The NFIP reduces Federal disaster
expenses and requires wise floodplain management practices.
Premium rates are generally lower than standard actuarial rates.
Contact: Local: Contact FEMA Region II office, 26 Federal Plaza, Room
1338, New York, NY 10278-0002, (212) 225-7209 (phone).
Headquarters Office: Claims and Underwriting Division, FIA, FEMA,
500 C Street, SW., Washington, DC 20472.

0 FEMA Community Disaster Loan Program: Direct loans to local
governments that have suffered a substantial loss of tax and other
revenue as a result of a major disaster. The local government must
demonstrate a need for financial assistance to maintain local
governmental functions such as police and fire protection, or water and
sewer services. Loans not to exceed 25 percent of the local
government’s annual operating budget for the fiscal year in which the
disaster occurs. Contact: Local: Applicant should contact FEMA
Region II office, 26 Federal Plaza, Room 1338, New York, NY 10278-
0002, (212) 225-7209 (phone), or official designated point of contact in
the State for more information. Headquarters Office: Infrastructure
Support Division, Response and Recovery Directorate, FEMA, 500 C
Street, SW., Washington, DC 20472.

Small Business Administration

0 SBA Business Physical Disaster Loan Program: Low-interest, long-
term loans made directly to businesses to repair or replace uninsured
disaster damaged property owned by the business, including real
estate, machinery and equipment, inventory, and supplies. Businesses
of any size are eligible. Nonprofit organizations, such as charities,
churches, and private universities, are also eligible. Business loan
amounts are limited to $1.5 million. The actual amount of each loan is
limited to the verified disaster loss minus any insurance or other
recovery assistance. If a business is a major source of employment,
SBA has authority to waive the $1.5 million statutory limit. Applicants
must show the ability to repay all loans. Loan amounts may be
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increased by up to 20 percent for mitigation measures. The SBA
requires borrowers to obtain and maintain appropriate insurance,
including full hazard insurance for the life of the loan, especially if the
borrower’s property is located in a special flood hazard area. Contact:
Headquarters QOffice: Office of Disaster Assistance, SBA, 409 3™ Street,
SW., Washington, DC 20416. Local: Contact regional SBA Disaster Area
Office.

0 SBA Economic Injury Disaster Loans (EIDL): Loans for working
capital to small businesses and small agricultural cooperatives to assist
them through the disaster recovery period. The EIDL assistance is
available only to applicants with no credit available elsewhere.
Applicants must be eligible small businesses according to SBA size
standards. Collateral is required on loans over $5,000 and EIDL
amounts are limited to $1.5 million. The actual amount of each loan,
up to the maximum, is limited to the actual economic injury as
calculated by SBA, not compensated by business interruption
insurance or otherwise. The $1.5 million statutory limit for business
loans applies to the combination of physical and economic injury, and
to all disaster loans to a business. Borrowers whose property is located
in a special flood hazard area must purchase and maintain flood
insurance for the full value of the property for the life of the loan.
Contact: Headquarters Office: Office of Disaster Assistance, SBA, 409
3 Street, SW., Washington, DC 20416. Local: Contact regional SBA
Disaster Area Office.

U.S. Department of Agriculture (USDA)

0 USDA/Rural Business-Cooperative Development Service (RBS)
Business and Industrial Loans: The Business and Industry (B&I)
Guaranteed Loan Program helps create jobs and stimulates rural
economies by providing financial backing for rural businesses. This
program provides guarantees up to 90 percent of a loan made by a
commercial lender. Loan proceeds may be used for working capital,
machinery and equipment, buildings and real estate, and certain types
of debt refinancing. The primary purpose is to create and maintain
employment and improve the economic climate in rural communities.
Applicants must be in rural areas or in towns with populations under
50,000. Preference is given to applicants in open country, rural
communities, and towns of 25,000 population and fewer. Assistance is
subject to the availability of funds. Contact: John Bartolone, USDA
Rural Development, Tarnsfield Plaza, Suite 22, 790 Woodlane Road,
Mt. Holly, NJ 08060, Phone: (609) 265-3674.

0 USDA/Rural Housing Service (RHS) Community Facilities Loans
and Grants: Loans and grants to develop community facilities for
public use in rural areas. Community Facilities Loan funds may be
used to construct, enlarge, or improve community facilities for health
care, public safety, and public services. Towns or incorporated areas
with populations under 50,000 are eligible for direct and guaranteed
loans, and towns or incorporated areas with populations under 20,000
are eligible for grants. Maximum loan limit is 40 years, or the useful
life of the project. Loan rates are set by the Secretary of Agriculture and
vary depending upon the poverty rate of the area. Contact: New Jersey
State Office, Rural Housing Service, Tarnsfield Plaza, Suite 22, 790
Woodlane Road, Mount Holly, NJ 08060, Phone: (609) 265-3630.




0 USDA Water and Waste Grants and Loans: Loans and grants to
develop, replace, or repair water and waste disposal (including storm
drainage) systems in rural areas or in towns with populations of
10,000 or fewer. Funds may not be used to pay interest on loans,
operation and maintenance cost, or to acquire or refinance an existing
system, and cannot exceed 75 percent of eligible cost. Contact:
Headquarters Office: Assistant Administrator, Water and Waste, RUS,
USDA, Washington, DC 20250-3200. Local: Contact the Rural
Development county, district, or State office.

U.S. Department of the Treasury, Internal Revenue Service (IRS)

The IRS activates its Disaster Assistance Program when there is a
presidential declaration of a major disaster or emergency under the
Stafford Act.

0 Disaster Assistance Program: Provides free income tax information and
assistance to taxpayers whose property has been damaged or lost in a
federally-declared disaster area. Affected taxpayers are offered the
option to file an amended return for the prior year to obtain a refund of
taxes already paid rather than wait to claim the disaster loss on the
subsequent year’s return. All individuals who have incurred damage to
or loss of property as a result of a federally-declared disaster are
eligible for this assistance. A special post office box has been
established by the IRS Memphis Service Center for amended refund
returns related to Hurricane Floyd. This will expedite these returns
being processed. Individuals should write the words Hurricane Floyd
in red across the top of the amended return (Form 1040X) and also on
the outside of the envelope. Send the signed 1040X to:

IRS Memphis Service Center
P O. Box 2079

Memphis, TN 38101

U.S Department of Labor (DOL)

0 DOL Disaster Unemployment Assistance: Direct weekly payments of
disaster unemployment assistance benefits and reemployment
assistance services to help those workers who are unemployed as a
result of a disaster and not otherwise eligible for unemployment
benefits. It is available in federally-declared major disaster areas. Proof
of employment eligibility and earnings (used to determine benefits) are
required. Self-employed workers, farm workers, farm and ranch
owners, and others not covered under regular unemployment
insurance programs are also eligible. Contact: Headquarters Office:
Director, Unemployment Insurance Service, ETA, DOL, 200
Constitution Ave., NW., Washington, DC 20210. Local: State
information and eligibility requirements are available from local
employment offices.

0 DOL Job Training Partnership Act Title III Dislocated Worker
Assistance: Financial assistance to dislocated workers. Assistance is
available up to $12,000 in base wages for each participant. Individual
participation is limited to 6 months. Participants will be working in a
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variety of recovery efforts, including debris removal, providing
humanitarian assistance, clerical support, and activities related to
eliminating health and safety threats. Workers employed in disaster
recovery are enabled to resume their regular employment, or, if they
are permanently dislocated by the disaster and unable to find
employment, offered retraining and job search assistance. Contact:
Headquarters Office: Program Manager, Office of Worker Retraining
and Adjustments Programs, ETA, DOL, 200 Constitution Ave., NW.,
Washington, DC 20210. Local: Local operations site, set up by the State
DOL.

Federal Emergency Management Agency

0 FEMA Flood Mitigation Assistance (FMA): Assistance to States and
communities for cost-effective measures that reduce long-term flood
risks to buildings insured under the NFIP. Flood mitigation planning
that describes the activities to be carried out by the community is also
funded. Assistance is provided through planning grants to states and
communities to assess the flood risk and identify actions to reduce that
risk. Project grants are given to states and communities to execute
measures to reduce flood losses. And typical technical assistance
grants are given to states to use to assist communities in developing
viable FMA applications and implement approved projects. Annual
funding is dependent upon the number of flood insurance policies in
force under the NFIP. All cost associated with FMA are borne by flood
insurance policyholders. The cost share is 25 percent local and 75
percent Federal. Contact: Local: Contact FEMA Region II office, 26
Federal Plaza, Room 1338, New York, NY 10278-0002, (212) 225-7209
(phone). Headquarters Office: Director, Program Support Division,
Mitigation Directorate, FEMA, 500 C Street, SW., Washington, DC
20472.

0 FEMA Hazard Mitigation Grant Program (HMGP): Grant assistance
to State and local governments and private nonprofit organizations to
implement cost-effective, environmentally sound, long-term mitigation
measures that substantially reduce the risk of future damage and loss
of life from major disasters. Grants can be used to implement State or
local projects previously identified in hazard mitigation plans.
However, grants are typically used to provide funding for mitigation
measures that are implemented during immediate recovery from a
disaster. Grants are cost-shared on a 75 percent Federal and
25 percent non-Federal basis. The amount of HMGP funds available for
any disaster is limited to 15 percent of the total Federal share of
assistance under the Stafford Act, less administrative cost. Contact:
Applicants should apply for the program through the State Hazard
Mitigation Officer.

0 Hurricane Program: Provides grants which may be used to: 1)
establish, enhance, and maintain basic levels of preparedness and
mitigation capabilities; 2) promote effective mitigation measures to
reduce damage to public and private property; 3) conduct hazard
identification and evacuation studies; 4) conduct post-storm analyses
to evaluate the effectiveness of mitigation measures; 5) conduct training




and exercises; and 6) promote public awareness and education. Eligible
states are identified by FEMA and National Oceanic Atmospheric
Administration (NOAA) as subject to hurricane storm-surge flooding,
Contact: Local: Contact FEMA Region II office, 26 Federal Plaza, Room
1338, New York, NY 10278-0002, (212) 225-7209 (phone).
Headquarters Office: Director, Technical Services Division, Mitigation
Directorate, FEMA, 500 C Street, SW., Washington, DC 20472.

U.S. Department of Housing and Urban Development (HUD)

0 Community Development Block Grant (CDBG) Entitlement
Communities Program: Provides funds to be used for a wide range of
activities, including clearance, public services, public facilities and
improvements (water and sewer facilities, streets, and neighborhood
centers), microenterprise assistance and special economic
development activities. HUD requires the activities to meet certain
requirements, including that it be eligible and meet one of the following
broad national objectives: benefit persons of low- and moderate-
income; aid in the prevention or elimination of slums or blight; or meet
other community development needs of particular urgency. HUD has
statutory authority to waive certain requirements for activities designed
to address damage from Presidentially-declared disasters. HUD
provides this grant money on an annual basis to metropolitan cities,
urban counties, and States. For disaster mitigation, CDBG monies are
typically passed through the State into individual counties and
municipalities, and are used as the non-Federal matching funds for
disaster mitigation projects. Contact: Headquarters Office:
Entitlement Communities Division, Office of Block Grant Assistance,
HUD, Washington, DC. Local: State designated HUD office.

0 HUD Disaster Recovery Initiative (DRI): Helps disaster-impacted
communities by stepping in with gap funding for recovery activities,
providing the money for unmet needs to pull together the full disaster
recovery effort. Grantees must use the DRI funds for activities such as
buyouts, relocation, long-term recovery, and mitigation related to a
covered disaster. Activities include: debris removal; acquisition,
construction, reconstruction, or installation of public facilities and
improvements such as water and sewer facilities, streets, and
neighborhood centers; code enforcement in deteriorated areas, e.g,
disaster areas; assistance to for-profit businesses to carry out
economic development or recovery activities that benefit the public
through job creation/retention; acquisition, construction, or
reconstruction of buildings for the general conduct of government
damaged or destroyed as a direct result of Presidentially-declared
disaster; and planning and administration cost up to 20 percent of the
grant. Funds are provided directly to State and units of general
government that experience a Presidentially-declared disaster through
emergency supplemental appropriations. Amount varies depending on
the magnitude of the disaster. Each state and local government
applicant must prepare a Disaster Recovery Plan for HUD approval. A
grantee must use more than 50 percent of its HUD DRI funds for
activities benefitting low- and moderate- income people. The program
is administered by the same regulations governing the CDBG program.
Contact: Planning and Development division of respective HUD field
office.
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Small Business Administration

0 SBA Business Physical Disaster Loan Program: When SBA approves
a disaster business loan (see previous discussion on pages A-2 to A-3
regarding loan eligibility and contact information), the following
additional cost may be added to the loan amount:

0 Mitigation measures intended to protect against similar disasters
(up to 20 percent can be added to the loan amount).

0 Upgrading businesses during repair and replacement that may be
required by applicable building codes.

The following are additional considerations under SBA business loan
programs:

0 If the local authority will not issue a building permit because a
structure is significantly damaged or the building is located in a
special flood hazard area, SBA will consider the facility a total loss
even if the actual damage is less that the total value of the property.

0 Conversely in “buyout” situations, if the amount of the buyout
payment is insufficient to permit replacement of the damaged
facility, SBA can lend the difference between the buyout payment
and the replacement cost of the damaged facility.

In any event, it should be noted that flood insurance is required on any
loan in which a flood caused the damage regardless of whether the
property is in a special flood hazard area.

Infrastructure Assistance

U.S. Department of Transportation (DOT)

0 DOT/Federal Highway Administration (FHWA) Emergency Relief
Program: Assistance for the repair of Federal-aid highways and roads
on Federal lands. The State match generally varies from 10 to 20
percent depending on the class of Federal-aid highways. No State
match is required for emergency repairs accomplished within 180 days
of the disaster to restore essential travel. Otherwise, the Federal share
is based on the Federal-aid highway on which eligible damage
occurred. No State match is required for repair of roads on Federal
lands. The estimated cost for repairs to Federal-aid highways must
exceed $500,000 for a State to be eligible to receive emergency relief
funds. Grants are provided to State highway or transportation agency
or another Federal agency, not to communities. Contact: Headquarters
Office: Director, Office of Engineering, FHWA, DOT, 400 7% Street, SW.,
Washington, DC 20590. Local: Contact local or regional office.

U.S. Department of Commerce

0 DOC/EDA Infrastructure Construction Grant Program: Grants for
local public infrastructure projects. Grants support job retention and
job creation, leverage private investment, and directly contribute to the
overall long-term economic recovery of the disaster area. Grant funding
is cost-shared beginning at 50 percent Federal and 50 percent
matching funds. Contact: Local: For EDA Regional Office, contact Paul
Raetsch (215) 597-6767 (phone) (215) 597-6669 (facsimile).




Headquarters Office: Director, Economic Adjustment Division, EDA,
DOC, Herbert C. Hoover Building, Washington, DC 20230.

Federal Emergency Management Agency

0 FEMA Public Assistance Program: Grant assistance to States and
local communities for clearing debris; emergency protective measures
to preserve life and property in response to the declared event on
private and public lands; repair or replacements of public and certain
private nonprofit structures and contents, such as buildings, utilities,
roads and bridges, water-control facilities, and recreational facilities
and parks. For insurable structures (primarily buildings) located in
identified special flood-hazard areas, assistance from FEMA is reduced
by the amount of insurance that could have been obtained under a
standard NFIP policy. The FEMA Regional Director approves grants,
based on applications from eligible applicants. States are responsible
for distributing funds to subgrantees. Grants are generally 75 percent
Federal funding and 25 percent non-Federal funding. These grants will
cover the cost of meeting applicable building codes and standards, and
can be used to fund approved mitigation for the damaged structures.
Contact: Local: Contact FEMA Region II office, 26 Federal Plaza, Room
1338, New York, NY 10278-0002, (212) 225-7209 (phone) or Disaster
Recovery Center. Headquarters: Infrastructure Support Division,
Response and Recovery Directorate, FEMA, 500 C Street, SW.,
Washington, DC 20472.

U.S. Department of Agriculture

0 USDA Water and Waste Disposal Programs: Grants and direct and
guaranteed loans to develop water and waste disposal systems in rural
areas. During an emergency, funds are made available for loans or
grants for the repair or rural water and waste disposal systems
damaged by natural disasters. Funds cover any facility that did not
receive assistance from other sources so that impacted communities
can continue to provide safe drinking water and wastewater treatment
facilities. Contact: Headquarters Office: Assistant Administrator, Water
and Waste, RUS, USDA, Washington, DC 20250-3200. Local: Contact
the Rural Development county, district, or State office.

Agricultural Assistance

U.S. Department of Agriculture

0 USDA/Farm Service Agency (FSA) Emergency Loan Assistance:
Emergency direct low-interest loans to family farmers and ranchers to
cover production losses and physical damage. Loans can be used for
operating expenses and other expenses necessary to return farming
operations to a financially sound basis. Available to individual family
farmers or ranchers, either tenant-operators or owner-operators who
were farming at the time a disaster occurred. Applicant must have
incurred substantial crop loss and/or physical property damage as a
result of a designated natural disaster; be a citizen or legal resident
alien of the United States who owns more than 50 percent of the entity;
be unable to obtain suitable credit from any other source; be able to
project a realistic, feasible plan of operation; have the legal capacity to
contract for the loan; provide adequate collateral to secure the loan
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request; and have crop insurance. Contact: Headquarters Office:
Director, Farmer Programs Loan-making Division, FSA, USDA,
Washington, DC 20250. Local: Contact county or State FSA office.

USDA/FSA Emergency Conservation Program (ECP): Provides
assistance to rehabilitate farmland damaged by floods or other natural
disasters. To be eligible, the natural disaster must result in new
conservation problems which if not treated, would impair the land,
materially affect the production capacity, and be so costly to repair that
Federal assistance is required to return the land to productive
agricultural use. Payments are available to individual farmers to
perform emergency conservation and rehabilitation measures such as
debris removal; fence restoration; grading and shaping of farmland;
restoring structures; or water conservation measures, including
providing water to livestock in periods of severe drought. Eligibility for
ECP assistance is determined by county FSA committees, based on
individual on-site inspections, taking into account the type and extent
of the damage. Cost share assistance of up to 64 percent is available.
Contact: Local county FSA office.

USDA/FSA Tree Assistance Program: Cost-share payments to
orchardists, maple sugar producers, greenhouse operators, and
vineyard growers who incurred losses due to damaging weather.
Eligible trees are defined as maple trees for syrup, nursery tree stock,
Christmas trees, and papaya trees or orchard trees grown for the
commercial production of fruit and nuts. Eligible vines are defined as
grape, kiwi fruit, or passion fruit vines grown for commercial
production. Payments are authorized only for eligible owners who
actually replant or rehabilitate eligible trees and vines. Contact: Local
county FSA office.

USDA/Risk Management Agency (RMA) Federal Multi-Peril Crop
Insurance: These policies insure producers against losses due to
natural causes such as drought, excessive moisture, hail, wind, frost,
insects, and disease. Coverage provides protection against low yields,
poor quality, late planting, replanting cost, and prevented planting. The
farmer selects the amount of average yield he or she wishes to insure
from 50 percent to 75 percent (in some areas to 85 percent). The
farmer also selects the percent of the predicted price he or she wants to
insure; between 55 percent and 100 percent of the crop price
established annually by RMA. If the harvest is less than the yield
insured, the farmer is paid an indemnity based on the difference.
Contact: Local county FSA office.

USDA/RMA Noninsured Crop Disaster Assistance Program:
Provides coverage for crops when crop insurance is not available. It
provides assistance for farmers who grow such crops, limiting their
losses from natural disaster and helping to manage their overall
business risk. To be eligible for assistance in the event of a disaster,
certain information must be provided to FSA annually, before a
disaster occurs. Direct payments to reduce financial losses resulting
from a natural disaster that causes production loss or prevents
planting of crops grown commercially food or fiber for which Federal
crop insurance is not available. Coverage, comparable to that offered
under the Federal Multi-Peril Crop Insurance Program, is available to
individual farmers. Contact: Local county FSA office.




0 USDA/FSA Flood Risk Reduction: established to allow farmers who
voluntarily enter into contracts to receive payments on lands with high
flood potential. In return, participants agree to forego certain USDA
program benefits. These contract payments provide incentives to move
farming operations from frequently flooded land. Contact: Local
county FSA office.

0 USDA Farm Labor Housing Program: Provides low-interest loans and
grants to developers of affordable rental housing for farm workers. The
Rental Assistance Program subsidizes the tenant rents in rural rental
and farm labor housing, so that residents pay no more than 30 percent
of their incomes on housing. Approximately 90 percent of all farm
labor housing units receive rental assistance. Contact: Local county
FSA office.

0 USDA/Natural Resources Conservation Services (NRCS) Wetland
Reserve Program: Provides technical and financial support to help
landowners with their wetland restoration efforts. This is a voluntary
program offering landowners the opportunity to protect, restore, and
enhance wetlands on their property. The NRCS goal is to achieve the
greatest wetland functions and values, along with optimum wildlife
habitat, on every acre enrolled in the program. This program offers
landowners an opportunity to establish long-term conservation and
wildlife practices and protection beyond that which can be obtained
through any other USDA program. Contact: Wetland Reserve Program
Coordinator, USDA NRCS, 1370 Hamilton St. Somerset, New Jersey
08873.

U.S. Department of Commerce/National Oceanic and Atmospheric Administration (NOAR)

0 Magnuson-Stevens Fishery Conservation and Management Act: The
Nation’s premier fisheries law, Magnuson Fishery Conservation and
Management Act, created eight Regional Fishery Management Councils
that work in partnership with NOAA Fisheries to manage marine fish
stocks. The council membership is a balance of commercial and
recreational fishermen, marine scientists, and State and federal
fisheries managers, who combine their knowledge to prepare fishery
management plans for marine fish stocks in their respective
geographic areas. These plans can limit fishing effort, seasons, fishing
gear, the number of fishermen allowed to fish for a certain species, and
the total amount of fish that can be caught. The federal management
process provides many opportunities for input from fishermen and
others concerned with the use of these resources. Similarly, NOAA
Fisheries manages stocks of marine mammals, sea turtles, and
protected salmon through a planning process that also features public
comment and advice from the regional fishery management councils.
Contact: Mid-Atlantic Fisheries Management Council, Room 2115
Federal Building, 300 South New Street, Dover, DE 19904.

Counseling and Mental Health
Federal Emergency Management Agency

0 FEMA Crisis Counseling Program: Assistance to meet immediate and
short-term crisis counseling needs of disaster victims. Provides 100
percent Federal funding to State for short-term crisis counseling

Economic Impact Assessment of Hurricane Floyd for New Jersey




Resource Guide for Business Recovery

services to relieve mental health problems caused by the disaster or its
aftermath. Available in federally-declared disaster areas. The person
must have a mental health problem that was caused or aggravated by
the disaster and/or its aftermath. Contact: Local: Contact FEMA
Human Services Division in FEMA Region II office, 26 Federal Plaza,
Room 1338, New York, NY 10278-0002, (212) 225-7209 (phone).
Headquarters Office: Human Services Division, Response and
Recovery Directorate, FEMA 500 C Street, SW., Washington, DC 20472.

U.S. Department of Housing and Urban Development

0 U.S. HUD Housing Counseling: U.S. HUD-approved housing
counseling agencies are available to help renters, first-time
homebuyers, and homeowners.

State And Local Programs and Initiatives

New Jersey Economic Development Authority (NJEDA)

0 Community Development and Small Business Lending: This
division is committed to assisting small businesses, especially start-up
and micro-businesses, minority-owned, and women-owned enterprises
and individuals that are thinking of launching a new business. The
division provides financial and technical support to prepare business
owners for a successful future. The following benefits are offered:
training opportunities that teach new and prospective business owners
the fundamentals of operating a successful business, financing
opportunities for graduates of its training programs, and financial
assistance to help small, minority- and women-owned businesses grow.

0 Commercial Lending Division: This division finds business financing
solutions for small and medium-sized companies and not-for-profit
organizations. The division helps bridge financing gaps by lending
directly at below-market rates or providing guarantees that make it
easier for credit-worthy businesses to secure financing from other
sources. Businesses can take advantage of NJEDA's expertise in finding
funding alternatives and can benefit from increased access to capital
for expansion or improvements. The goal of the division’s programs is
to help businesses grow by stimulating job and economic growth.
Therefore, preference is given to projects that provide economic benefit
to New Jersey by creating and maintaining jobs and tax ratables,
strengthening an important industry or helping growth in an
economically distressed area.

0 Real Estate Development: This division plays a key role in
implementing major development projects in New Jersey for
established companies and governmental and not-for-profit entities. To
meet its goal of creating and supporting jobs and ratables in the state,
the division extends its assistance to large-scale projects that will
produce significant economic benefits for New Jersey. This division acts
as a land developer to stimulate private investment by assembling and
preparing real estate for key development projects, serves as a “build-
to-suit” developer for public agencies when a project is important to an
overall economic development plan, acts as a developer of special
projects for businesses that are considered important to the state’s
economy because of the jobs or business sector they represent, and




participates in joint ventures with private partners in critical real estate
projects.

0 Investment Banking Division: The Investment Banking Division gives
credit-worthy companies access to capital, enabling them to borrow
money more cheaply. Proceeds from tax-exempt bonds may be used by
manufacturers and other qualified for-profit businesses for fixed assets
such as real estate acquisitions, equipment, machinery, building
construction, and renovations. In addition to fixed assets, under
certain circumstances the money may be available for working capital
and debt refinancing.

0 Trade Adjustment Assistance Center: The center offers consulting
assistance on a cost-share basis to help manufacturers improve their
position against foreign competition. Manufacturers receive the benefits
of professional assistance in positioning products and services in the
marketplace, with fees for these services partially paid by the federal
government. A company must contribute a negotiated percentage of the
consulting fees; the federal government pays the rest. Specifically, the
Center helps manufacturers become certified by the Federal
government as eligible for assistance; arranges consulting assistance in
planning, marketing, sales, engineering, production, accounting, and
other functional areas to help improve a company’s competitive
position; and refers companies to the appropriate EDA financial
resources.

0 Business Incentive Grants: Business Relocation Assistance Grants
can be made available to reimburse businesses for relocation cost
associated with the creation of a minimum of 25 new full-time jobs in
New Jersey. The grant can be for up to 50 percent of the total allowable
relocation cost or $200 per job created, whichever is less, and may not
exceed 80 percent of the projected new income tax revenues from the
jobs created. Business Employment Incentive Grants can be made
available to businesses that create at least 25 new full-time jobs in an
urban-aid community or at least 75 new jobs elsewhere in New Jersey.
The New Jersey Economic Development Authority can enter into
agreements with qualifying businesses, for up to 10 years, to make
direct grants equal to 10 percent to 80 percent of the state income
taxes withheld from the newly hired employees.

New Jersey Urban Enterprise Authority

0 Urban Enterprise Zones (UEZ): In promoting growth and
development, New Jersey has created UEZs. Companies that locate
within these zones and create jobs are eligible for a number of benefits
and zone incentives that include: a one-time corporation tax credit of
$1,500 for the full-time hiring of residents of a city where a zone is
located who have been unemployed or dependent upon public
assistance for at least 90 days, or a one-time corporation tax credit of
$500 for hiring certain full-time employees who are residents of any
UEZ municipality, subsidized unemployment insurance cost for certain
new employees, and sales tax exemptions for materials and tangible
personal property.
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New Jersey Department of Labor

0 Workforce Education and Training: Recognizing the need to help
employers remain competitive in the global economy, New Jersey
created the Workforce Development Partnership Program.
Administered by the New Jersey DOL, the program utilizes a small
portion of employer and employee contributions to the Unemployment
Insurance Fund to support comprehensive worker education and
training efforts. This innovative program, cited as a national model
among workforce preparation initiatives, contains a customized
training component that is structured to meet the demands of an
individual company’s workplace environment. Financial assistance is
available to qualifying businesses in the form of matching grants and
other reimbursements, to help defray the cost of providing vocational,
technical and other skills training for workers.

New Jersey State Statutes

0 Manufacturing Equipment and Employment Investment Tax Credit:
Certain Investments made by companies for manufacturing equipment
with a recovery life of 4 years or more are eligible for a credit against
the New Jersey Corporation Business Tax Liability.

0 Recognition of Subchapter “S” Status for Corporations: New Jersey
“S” corporations are provided a reduced corporation tax rate. The law
defines the amount of minimum tax imposed on domestic and foreign
corporations, and determines the net income and legal requirements to
become an “S” corporation.

0 Research and Development Tax Credit for Corporation Business
Tax: Businesses may be eligible for a credit against New Jersey’s
Corporation Business Tax liability for certain increased research
expenditures in the state. The base period amounts and qualified
expenditures are determined by the guidelines for the federal research
credit.

0 Tax Incentives: There is no net worth tax, no business personal tax,
no commercial rent or occupancy tax, and no retail gross receipts tax.
Personal income taxes are among the region’s lowest. Legislation
recently signed modifies New Jersey’s tax code by: providing for a
reduction in the State’s Personal Gross Income Tax Rates with the
Governor’s commitment to future tax cuts, increasing the minimum
taxable income under the Personal Gross Income Tax, eliminating the
Corporation Income Tax Surcharge, and providing aggressive job and
equipment tax credits.

0 Property Tax Abatements and Exemptions: New Jersey’s law
authorizes municipalities, under the State Constitution, to provide
property tax abatements for commercial and industrial properties in
areas in need of redevelopment.

0 New Jobs Investment Tax Credits: Companies that make certain
investments in new or expanded business facilities that are directly
related to the creation of new jobs may be eligible for credits against
their New Jersey Corporation Business Tax Liability. Other significant
job tax credits are available for firms expanding, retaining, or relocating
jobs in New Jersey.




0 New Jersey Limited Liability Company (LLC) Act: Effective January
26, 1994, a domestic or foreign LLC is taxed in accordance with the
corresponding federal classification and requires LLC’s to follow
federal treatment of certain taxpayers.

Incentives Otfered by Utility Companies

0 Utility Rates: New Jersey’s major utility companies provide a number
of incentives, including flex rates, energy credits, and rate discounts or
waivers for businesses that build or expand facilities and create jobs in
New Jersey. Certain programs encourage the utilization of vacant
industrial and commercial real estate. Electric credits are provided to
firms that lease or purchase, and occupy, a minimum amount of
vacant space as designated by the utility. Other programs apply “off-
peak employment” credits, to help those companies starting or
resuming a second or third shift during off-peak hours.

Directory 0f Resources For Technical Assistance In
Rebuilding

Gez Unthite

Applied Technology Council

555 Twin Dolphin Drive, Suite 550
Redwood City, CA 94065

Phone: (415) 595-1542

Jay Crandall

Director of Engineering

National Association of Home Builders Research Center
400 Prince George’s Boulevard

Upper Marlboro, MD 20774

Phone: (301) 249-4000

Do Kim

Director of Engineering

Institute for Business and Home Safety
73 Tremont Street, Suite 510

Boston, MA 02108

Stephanie Vierra

Executive Director

AlA/Association of Collegiate Schools of Architecture
1735 New York Avenue, NW

Washington, DC 20006
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