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FUNDING SOURCES

The following compilation identifies and summarizes existing Federal and State funding sources for hazard mitigation activities other than FEMA’s Project Impact.  This listing is not all-inclusive.  Contact me at jheaton@bkiusa.com or 225 925-0930 with updates, additions, corrections or comments.

FEDERAL PROGRAMS

Federal Emergency Management Agency

Hazard Mitigation Grant Program
FEMA makes funds available after a Presidentially declared disaster for hazard mitigation measures.  The funds are available for both structural and non-structural projects with an approved Federal share up to 75%.  The grant program is authorized by The Robert T. Stafford Disaster Relief and Emergency Assistance Act of 1988 (P.L. 93-288), and was amended by the Hazard Mitigation and Relocation Assistance Act of 1993 (P.L. 103-181).  The amendment of 1993 increases the Federal share of a hazard mitigation project from 50% to 75%, increases funding to 15% of all disaster assistance provided under the Stafford Act, and clarifies the conditions of acquisition of flood prone structures.  A proposed amendment for 2000 will increase the funding of all disaster assistance provided under the Stafford Act from 15% to 20%.

Flood Mitigation Assistance Program
As a result of the Reigle Community Development and Regulatory Improvement Act of 1994, the Flooded Property Purchase Program (Section 1362 of P.L. 95-128) was repealed.  In its place is a new National Flood Mitigation Assistance Program (FMA) which, under Title V, authorizes $20 million annually (less during a three-year phase in period) to be transferred to the Mitigation Fund from the National Flood Insurance Fund.  The fund provides grants to state and local jurisdictions on a 75% - 25%-cost share ratio for planning and implementation of hazard mitigation projects such as elevation, relocation, acquisition, flood proofing, and technical assistance.  Structural flood control structures are specifically excluded from funding.

National Flood Insurance Program

FEMA has amended the National Flood Insurance Program regulations by adding coverage under the Standard Flood Insurance Policy for the increased cost, up to a maximum of $20,000, to bring structures into compliance with State or community laws or ordinances after flood losses.  This coverage, which is referred to as the “Increased Cost of Compliance” coverage (ICC) enables the purchase of insurance to cover the cost of compliance with land use and control measures.  A $75 premium increase is added to existing flood insurance policies to provide for the $20,000 maximum coverage.  Payments are limited to the amount needed to meet, not exceed, the minimum elevation requirements.  Flood damaged structures must meet eligibility criteria in order to qualify for the payment as follows:

· Structure must have flood insurance,

· Structure must be substantially or repetitively flood damaged, and

· Structure must be within the Special Flood Hazard Area.

U.S. Army Corps of Engineers

General Investigations
The Corps of Engineers, operating under Congressional authority to investigate the feasibility of providing flood damage reduction measures for the Mississippi River and its tributaries, is developing comprehensive alternative plans that would reduce flood damages from riverine, tidal and storm water sources.  General Investigation Studies require local cost sharing (50%). 

Continuing Authorities

Under a blanket congressional authority that allows the Corps to respond more quickly to water resource development needs, the Corps currently administers its Continuing Authorities program.  The Corps may take direct action under this program provided that the specific project is under a specific cost limit.  For these smaller projects, a one-year feasibility study is performed.  Like General Investigation studies, these studies require 50% local cost sharing.  Projects identified as cost-effective and environmentally sound may qualify for up to 75% federal funding.  Specifically, there are three types of Continuing Authorities projects that may assist the parishes with their flood damage needs:

Section 205; General flood damage projects under $5,000,000,

Section 208; Waterway clearing and snagging projects under $500,000, and

Section 14; Emergency stream bank and shoreline protection under $500,000.

Floodplain Management Systems
The Corps of Engineers also administers a floodplain management program (Flood Plain Management Systems (FPMS)) to encourage and guide state and local governments towards prudent use of the nation’s floodplain for the benefit of the national economy and welfare.  The Corps has the capability to provide a full range of technical services and planning guidance on floods and floodplains.  The Corps has developed a wealth of information that can be helpful to state and local governments.  This includes historical flood data, field survey data, aerial photography and maps.  The Corps has performed numerous flood control, flood insurance and flood hazard evaluation studies that are valuable sources of flood information.  This data may include information on flood formation and timing, flood depths, floodwater velocity, extent of flooding, duration of flooding, flood frequency, obstruction to flows, regulatory floodways, and natural and cultural resources values of flood plains.  A wide range of technical assistance can be provided to state and local governments.  Some of those services are flood warning studies, floodway studies, flood damage reduction studies, flood forecasting studies, flood proofing studies, flood damage surveys, GIS/Digital mapping, flood awareness workshops, non-structural measures, and to provide technical information for local community rating systems.

U.S. Department of Housing and Urban Development

Community Development Block Grants 

The Department of Housing and Urban Development Community Development Block Grants (CDBG) provide funds for some limited flood damage reduction projects and to renovate or elevate homes in the 100-year flood plain.  The criteria for the block grants require that a homeowner be of low income.  Homeowners are considered low income if their annual income is below 50% of the average annual income of the parish in which they reside.  Community Development Block Grants can be used to relocate floodplain homes to locations out of the flood plain.  The relocation must be tied-in with the renovation of the structure.  These grants must be used with other programs because $5,000 to $10,000 of the maximum allocated $20,000 must be used to relocate the home; thus, additional funds for renovation are required from other sources.

Natural Resources Conservation Service

River Basin Studies

Cooperative river basin studies are implemented whereby a steering committee of interested agencies, governmental bodies, and individuals are formed to coordinate the assimilation of existing resource information.  The information is analyzed by the group and alternatives are formulated without regard as to how they are to be funded.  This process is program neutral so that the best alternative will be selected.  Potential funding sources for the selected alternative are identified.

Watershed Projects
Watershed projects are usually smaller scale projects that are attached to a funding mechanism that requires cost sharing by a local sponsor.  Most of these projects are multipurpose in nature, including drainage, flood protection and prevention.  Currently the highest priority for funding includes projects for water quality improvement and wetland restoration.  

Floodplain Management Studies
Floodplain management studies are requested by a local unit of government to address a flooding situation.  The studies are usually focused on a specific stream or stream system.  These studies consist of surveying the area and doing hydrologic and hydraulic analyses to determine water elevations that will be reached for a given storm event.  Based on results of the study, recommendations are made to the sponsors on how to best manage the floodplain.

Emergency Watershed Protection
The objective of the Emergency Watershed Protection program is to assist in relieving imminent hazards to life and property from floods and products of erosion created by natural disasters that cause sudden impairment of a watershed.

U.S. Small Business Administration

Low-Interest Disaster Loans

The United States Small Business Administration provides low interest loans to disaster victims for repair or replacement of personal property damaged from a declared event.  A home or business owner may apply for a low interest loan at the designated Disaster Recovery Centers run by FEMA after a declared disaster.  In addition to a loan to repair damaged structures, a home or business owner may receive and additional 20% of the base loan to perform hazard mitigation measures on that facility to protect it from a future disaster event.  Real property loans for homeowners are limited to $100,000 and business physical disaster loans are limited to $500,000.  The 20% increase for hazard mitigation measures does not extend the maximum limits.

STATE PROGRAMS (vary by state, below are typical examples)

State Department of Transportation and Development

Statewide Flood Control Program

The State of Louisiana Department of Transportation and Development (DOTD), for example, administers an annual fund of $10 million for flood damage reduction projects.  These funds are distributed based on project merit and a formula to ensure statewide participation.  Project funds are usually cost-shared up to 70%-30% state-to-local ratio.  While these funds are limited, parishes (counties) across the state have utilized this program with significant benefit.

State Office of Emergency Preparedness

State Hazard Mitigation Grant Program

The State of Louisiana, for example, through the Louisiana Office of Emergency Preparedness (LOEP) has a limited program where hazard mitigation projects are funded.  The state legislature has made funds available through Capital Outlay appropriations in years past.  Program guidelines mirror that of the Federal Hazard Mitigation Grant Program, with some emphasis placed on small watershed and drainage projects.  In addition, past projects have been funded that do not fit the traditional definition of mitigation (i.e. flood warning networks, public awareness, and planning), but have resulted in reduced response time possibly saving life and property.  Projects are cost shared at a 50%-50% ratio.
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